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MEDIA RELEASE
July 6, 1987
AGRICULTURE: BRIGHT SPOT IN MONTANA'S ECONOMIC OUTLOOK,
UM RESEARCHER SAYS
MISSOULA —
Agriculture provides one of the few bright spots in the 
short-term outlook for Montana's economy, according to new 
projections prepared by the University of Montana Bureau of 
Business and Economic Research.
The projections are part of the Economics Montana 
forecasting system, cosponsored by the Bureau and Mountain Bell.
Paul Polzin, director of forecasting at the Bureau, said, 
"Barring a natural disaster such as drought or insects, farm 
labor income during each of the next three years should remain 
well above most recent years."
Farm labor income was about $510 million in 1986, according 
to the U.S. Bureau of Economic Analysis. Polzin said that the 
1986 figure was the highest of the 1980s. He noted that farm 
income estimates are subject to frequent revisions as more 
information becomes available.
Bruce Beattie, an agricultural economist at Montana State 
University in Bozeman, attributed the high 1986 farm income to a 
firming of cattle prices coupled with a good crop year and the 
new federal support prices for wheat. He pointed out that
more
support prices only slightly less than the 1986 figure have 
already been set by law for the next three years.
Beattie said, "Cattle prices appear to have stopped 
declining and are now holding steady." The trend over the next 
few years is probably headed upward, he added.
The outlook for the non-farm sector of Montana's economy is 
not as promising, Polzin said. The downward spiral caused by 
plummeting oil prices and plant closures appears to have ceased. 
But the new mines and other projects scheduled to open soon will 
only a modest stimulus to the Montana economy, he said.
Overall economic activity in Montana as measured by non-farm 
labor income is projected to grow about 2.2 percent in 1987, well 
above any recent figures for Montana and slightly above the U.S. 
average. Polzin said this is due to the indirect impact of 
higher agricultural incomes combined with a worsening outlook for 
the national economy. A similar rate of growth —  2.5 percent —— 
is currently forecast for 1988, while 1989 may see a decline to 
about 1.2 percent.
"Our forecasts will have to be revised downward if something 
happens to agriculture in the next few years," Polzin said.
Personal income, one of the major determinants of retail 
sales, is expected to increase only .5 percent in 1987, primarily 
due to a slowdown in transfer payments and dividends, interest 
and rents. The growth rates for personal income may increase in
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1988 and 1989, but they will continue to be less than the 
national average, Polzin said.
After two straight years of decline, employment is expected 
to grow modestly in Montana. Non-farm wage and salary employment 
is projected to be about 279,300 in 1987. This is about 3,000 
more jobs than in 1986 but still several thousand fewer than in 
1984, Polzin said. Further increases of 3,000 to 4,000 jobs a 
year are forecast for 1988 and 1989.
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